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PRESI DENT PHI LI P

The regul ar Session of the 91st General Assenbly will please
conme to order. WIIl the Menbers please be at their desks? WII
our guests in the galleries please rise? Qur prayer today will be
given by Pastor Thonas Christell, G ace Lut her an Chur ch
Springfield, Illinois. Pastor Christell
PASTOR THOVAS CHRI STELL

(Prayer by Pastor Thomas Christell)

PRESI DENT PHI LI P

Please remain standing for the Pledge of Allegiance. Senate
-- Senat or Radogno.
SENATOR RADOGNO

(Pl edge of Allegiance, |ed by Senator Radogno)

PRESI DENT PHI LI P

Readi ng of the Journal
SECRETARY HARRY

Senate Journals of Tuesday, February 29th, and Wadnesday,
March 1st, 2000.
PRESI DENT PHI LI P

Senat or Jones.



SENATOR W JONES

M. President, | nove that the Journals just read by the
Secretary be approved, unless sone Senator has additions or
corrections to offer.
PRESI DENT PHI LI P

Senator Jones noves to approve the Journals just read. There
bei ng no objections, so ordered. Senator Jones.
SENATOR W JONES

M. President, | nove that the reading and approval of the
Journal of Mnday, March 6th, in the year 2000, be postponed,
pendi ng arrival of the printed Journal

PRESI DENT PH LI P
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Senat or Jones noves to postpone the reading and the approval
of the Journal, pending the arrival of the printed transcript.
There being no objections, so ordered. Senator Mhar, for what
pur pose do you rise?

SENATOR MAHAR

Thank vyou -- thank you, M. President. For the purpose of an

announcenent .

PRESI DENT PH LI P



State your nessage
SENATOR MAHAR

The Senate Environment and Energy Committee will neet at 9:30
tomorrow norning, as opposed to 9 o'clock. WII the Menbers
pl ease change their schedul es? Thank you.
PRESI DENT PHI LI P

Senat or Denuzi o, for what purpose do you rise?
SENATOR DEMJZI O

Well, thank you, M. President. Let the record reflect that
Senator Mtchell is excused today. Thank you.
PRESI DENT PHI LI P

Senator -- the record will so indicate. Let ne make a little
suggestion. There are a ot of House Bills on 1st Reading that
nobody has picked up. If you're so inclined, I w sh you would
pi ck up those House Bills. They can't go to Rules Commttee unti
we have a sponsor. Thank you. Conmittee Reports.
SECRETARY HARRY

Senat or Robert Madigan, Chair of the Conmittee on |nsurance
and Pensions, reports House Bills 986, 1582, 1583 and 1597 Do
Pass.

Senator Dillard, Chair of the Commttee on Local Covernnent,
reports House Bills 3114 and 4138 Do Pass; and House Bill 3188 Do
Pass, as Amended.

And Senator Syverson, Chair of the Conmittee on Public Health
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and Wlfare, reports House Bill 486 Do Pass, as Amended; and
Senat e Joint Resol ution 53 Be Adopt ed.
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)
Messages fromthe House.
SECRETARY HARRY

A Message fromthe House by M. Rossi, derk.

M. President - | amdirected to informthe Senate that
the House of Representatives has refused to recede fromtheir
Amendnent No. 2 to a bill of the following title, to wt:

Senate Bill 43.

| amfurther directed to informthe Senate that the House
of Representatives requests a First Conmittee of Conference.
Action taken by the House, March the 2nd, 2000.

PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Wthout objection, the Senate accedes to the request of the
House for conference conmittees on those bills just read by the
Secretary. Leave is granted. Resolutions.

ACTI NG SECRETARY HAVKER:

Senat e Resol ution 305, offered by Senators Parker, Ceo-Karis,
Li nk, Peterson, Cullerton and all Menbers.

Senate Resolution 306, offered by Senator Link and all
Menmbers.

Senate Resolution 307, offered by Senator Link and all

Menbers.



Al so, Senate Resolution 308, offered by Senator Link and al
Menbers.

Senat e Resol ution 309, offered by Senators -- Senator O Mall ey
and all Menbers.

Senat e Resol ution 310, offered by Senators Denuzi o, Jones and
all Menbers.

Senate Resolution 311, offered by Senator Demuzio and al

Menbers.
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And Senate Resolution 312, offered by Senator Enmil Jones and
all Menbers.
They're all death resol utions.
PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)
Consent Cal endar
ACTI NG SECRETARY HAWKER
And Senate Joint Resolution 61, offered by Senator Larry
Wal sh.
It is substantive.
PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)
I ntroductions of Bills.

ACTI NG SECRETARY HAVKER:



Senate Bill 1953, offered by Senator del Valle.

(Secretary reads title of

1st Reading of the bill.

PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

House

Bills 1st Readi ng.

ACTI NG SECRETARY HAVKER:

House

House

House

House

House

House

House

bill)

Bill 665, offered by Senator Jacobs.

(Secretary reads title of

bill)

Bill 808, offered by Senator Sullivan.

(Secretary reads title of

bill)

Bill 840, offered by Senator Mers.

(Secretary reads title of
Bill 1284, offered by Senator
(Secretary reads title of
Bill 1992, offered by Senator
(Secretary reads title of
Bill 2870, offered by Senator
(Secretary reads title of
Bill 2882, offered by Senator

(Secretary reads title of

bill)

Em | Jones.

bill)

Sul livan.
bill)
Dudycz.
bill)

Si eben.
bill)
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House

House

House

House

House

House

House

House

House

House

House

House

House

House

House

Bill 2915, offered by Senator
(Secretary reads title of
Bill 2965, offered by Senator
(Secretary reads title of
Bill 3223, offered by Senator
(Secretary reads title of
Bill 3229, offered by Senator
(Secretary reads title of
Bill 3383, offered by Senator
(Secretary reads title of
Bill 3402, offered by Senator
(Secretary reads title of
Bill 3464, offered by Senator
(Secretary reads title of
Bill 3621, offered by Senator
(Secretary reads title of
Bill 3629, offered by Senator
(Secretary reads title of
Bill 3640, offered by Senator

(Secretary reads title of

Bill 3699.
(Secretary reads title of
Bill 3850, offered by Senator

(Secretary reads title of
Bill 3911, offered by Senator
(Secretary reads title of
Bill 3936, offered by Senator
(Secretary reads title of

Bill 3979, offered by Senator

Par ker .

bill)
Syver son.
bill)
Cul l erton.
bill)
Mol ar o.
bill)
Minoz.
bill)

Si eben.
bill)

Si eben.
bill)
Mai t | and.
bill)
Viverito.
bill)
Dllard.
bill)
bill)
Shadi d.
bill)
Obarra.
bill)
Shadi d.
bill)
Shadi d.



House

(Secretary reads title of
Bill 3989, offered by Senator

(Secretary reads title of

bill)
Munoz.
bill)
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House

House

House

House

House

House

House

House

House

Bill 4074, offered by Senator
(Secretary reads title of
Bill 4097, offered by Senator
(Secretary reads title of
Bill 4116, offered by Senator
(Secretary reads title of
Bill 4119, offered by Senator
(Secretary reads title of
Bill 4136, offered by Senator
(Secretary reads title of
Bill 4231, offered by Senator
(Secretary reads title of
Bill 4260, offered by Senator
(Secretary reads title of
Bill 4261, offered by Senator
(Secretary reads title of

Bill 4300, offered by Senator

Pet er son.
bill)

Sul l'ivan.
bill)
Croni n.
bill)
Mai t | and.
bill)
DelLeo.
bill)
Mai t | and.
bill)
Dillard.
bill)
Dllard.
bill)

Luecht ef el d.
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(Secretary reads title of
House Bill 4352, offered by Senator
(Secretary reads title of
House Bill 4450, offered by Senator
(Secretary reads title of
House Bill 4466, offered by Senator
(Secretary reads title of
House Bill 4481, offered by Senator
(Secretary reads title of
House Bill 4693, offered by Senator
(Secretary reads title of
House Bill 4698, offered by Senator
(Secretary reads title of
House Bill 3478, offered by Senator

(Secretary reads title of

bill)
Myers.
bill)
Weaver .
bill)
Sul l'i van.
bill)
Donahue.
bill)
Croni n.
bill)
Mol ar o.
bill)
Dudycz.
bill)
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House Bill 3671, offered by Senator
(Secretary reads title of
House Bill 3968, offered by Senator
(Secretary reads title of

1st Reading of the bills.

Cul l erton.
bill)
d aybor ne.
bill)

March 7, 2000



PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)

Senat or O ayborne, for what purpose do you rise, sir?
SENATOR CLAYBORNE:

Madam President, | rise for a point of personal privilege.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

State your point, sir.

SENATOR CLAYBORNE:

Yes. To ny far left, | have Ms. Darlene Roy, who runs the DHS
office in East St. Louis. And to ny imediate left, | have ny baby
sister, ny youngest sister - ny only sister.

PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

What' s her nane?

SENATOR CLAYBORNE:

Her name is Sherry Smith.

PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Wl cone, Ladies. W're delighted to have you here. W  will
now proceed to today's Calendar, on page 2. Can we have your
attention, please? Could we have your attention, please? Thank

you. Page 2, on Senate Bills 3rd Reading. And it's purpose of

recall. House Bill 1310 -- Senate Bill 1310. Senat or Wt son.
Purpose of recall. Senate Bill 1310. Read the bill, M. --
Senat or WAt son seeks | eave of the Body to return Senate Bill 1310

to the Oder of 2nd Reading for the purpose of an amendnent.
Hearing no objection, leave is granted. Oh the Oder of 2nd
Reading is Senate Bill 1310. M. Secretary, are there any Fl oor
amendnent s approved for consideration?

SECRETARY HARRY:
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Amendnent No. 2, offered by Senator Watson
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)

Senat or Wt son.

SENATOR WATSON:

Yes. Thank you very nuch, Madam President. This is the --
this is the legislation that deals with renoving the State sal es
tax off of gasoline. And this is the amendnent that will do that.
This was presented |ast week in the Revenue Conmittee and it
passed out with an 8 to 1 vote. W're only tal king about the
State portion of the sales tax. There's been sone confusion, |
think, as to what actually is being taken off. And that's only
the five percent that is considered to be State. The local tax,
the one-percent city tax and then the .25 percent |ocal tax would
-- would remain. There are sone provisions in the amendnment that
I think are very inportant. One is that -- says that the nunber
of gallons punped in this State nmust increase by fifteen percent
by January 1st of 2004 or the sales tax will be placed back on
gasoline. The reason for that is sonme people felt that the
benefit of the reduction -- or, elimnation of sales tax would not
be passed on to the consuner. The Petrol eum Marketers and those

that are out there that are selling gasoline -- it's one of the



nost conpetitive industries in the country, but those -- those in
Il1linois have said, "W will increase the consunption, the vol une
nunber of gallons punped, by fifteen percent or we will accept the
tax back on." So that's -- they're -- they are in an attitude
that they can do this, and of course, obviously then, the public
will benefit. The price of gasoline that we've seen here lately
is -- is skyrocketing. As we conpare the price of gasoline in
IIlinois to our surrounding states, it's sinply not conpetitive in
many cases. And so a lot of Illinois residents and truckers that
travel through our State just bypass our petrol eum narketers and

go right through and either buy in Indiana, Mssouri, |owa,
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W sconsin, Kentucky. They're all |ess expensive than what it is
inlllinois. W're trying to make this a nore conpetitive product
for Illinois citizens. And we're actually trying to give some tax

relief, obviously, to those people also. This is an anendnent,
and | just would nove for its adoption.
PRESI DI NG OFFI CER:  ( SENATOR GEO KARI S)
Senat or O aybor ne.
SENATOR CLAYBORNE

Thank you, Madam President. Wuld the sponsor yield?



PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)
He indicates that he wll.
SENATOR CLAYBORNE
Senator Watson, is this the bill -- or, the anendment we deal t
with in conmittee on Thursday?
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)
Senat or Wt son.
SENATOR WATSON:
Yes, it is.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)
Senat or d aybor ne.
SENATOR CLAYBORNE
So this is actually not a change, but what was passed out of
commi ttee on Thursday?
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)
Senat or Wt son.
SENATOR WATSON:
Yes. The anendnent in the conmttee and it became the bill,
and this is that anmendnent.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)
Senat or O Dani el
SENATOR O DANI EL

Yes. A question of the sponsor of the anendnent. Senator
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Wat son, does this just include gasoline, or is it all motor fuel
di esel fuel also? Doesn't it?
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)
Senat or Wt son.
SENATOR WATSON:
It includes gasoline, diesel fuel, all the gasoline purchased
in lllinois.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)
Senator Larry Wl sh.
SENATOR L. WALSH
Whul d the sponsor yield?
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)
He indicates that he will.

SENATOR L. WALSH:

Senator WAatson, in looking at the -- at the bill, | noticed
that one of the provisions in the bill is the capping of honme rule
communities and that anybody that has currently a -- a tax on

gasolines or diesel or whatever for their honme rule comunity are
going to be able to keep that, but not be able to raise that
during the course of this next four years. But ny question s,
also in the anmendnment, it says that nobody will be able to if a
nmuni ci pality that has home rul e now but has not put in a gasoline
tax, or a nunicipality that the voters nay approve hone rule
status over the next four years, or possibly a county that nay
approve home rul e status over the next four years will not be able

to exert all of their possibilities of inposing a specific tax for



their own area. |Is that correct?
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)
Senat or Wt son.
SENATOR WATSON:
To answer your question, that -- the answer is yes. That is

correct. There is a preenption clause in there, and that has
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created sone concern by Minicipal League, sone of the |arger
netropolitan areas, and sonme of the honme rule -- communities in
this State. Yes.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Vel sh.

SENATOR L. WALSH

Well, Senator Witson, | -- and | understand where you're
coming from and -- in -- in regards to that, but if we are -- if
we are taking a bill and -- and if a -- if a local governnent

decides by their own voters to become hone rule, knowi ng full well

that that opportunity exists out there, aren't we -- aren't we
taking away sone of the -- the possibilities of -- of the rights
that belong to -- to honme rule, that basically the -- the haves

al ready have it and the have-nots that want it will not be able to



t ake advant age of that.
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Senat or Wt son.

SENATOR WATSON:

Well, that's a good question, and the answer to it is that
this particular piece of legislation is for the taxpayer and the
people that are paying for gasoline. Wat we don't want to see
happen, or at least the intention that | have as sponsor, | don't
want to see a honme rule community or a unit of |ocal governnent
that has the ability to raise the tax that we elimnate. | nean,
I just don't think that's right at all: W elinmnate the sales
tax and it's put right back on by sonme unit of |ocal governnent.
That's why the preenption clause is in there, and this is a
protection for the taxpayers of |Illinois who are purchasing
gasol i ne.

PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Senator -- Senator Wl sh.

SENATCOR L. WALSH
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Vvell, if we use that anal ogy, then why don't we -- why don't

we really lower the taxes where it's probably the highest, where



nmunici palities already have a -- a gas -- self-inposed gas tax in
their -- in their comunities? And we could really bring it down
and basically say that no honme rule conmunity can i npose a gas tax
on -- on -- on fuels.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Wt son.

SENATOR WATSON:

Well, the preenption clause is fromthis point on. |It's not
sonething that we're going to deal wth the past. Maybe it
woul dn't be fair for us to go away and take sone of the -- some of

the taxing ability that's already been inposed, but that's
something that ought to be maybe considered, because | know in
certain areas of this State, particularly Cook County and Chi cago
t hey have the highest taxes in the country. And they are just
literally forcing people out of Cook County and Chicago into
nei ghboring states to purchase gasoline. If a-- if -- if | was
soneone and -- and lived in those areas, |1'd want to see the City
and the -- the county take a look at what they're doing to the
petrol eum marketing industry in Chicago and ultimately to the
taxpayers of Illinois by raising taxes as they have in the past.
But we can't do anything about that. [I'm-- |I'mtalking about the
future, and that's what the preenption clause is for
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Vel sh.
SENATOR L. WALSH

Well, | appreciate that, Senator Watson, but, again, it falls
back on the sanme scenario that -- that | represent an area that is

-- is -- is very, very fastly changi ng and growi ng. And -- and



unfortunately, this -- this bill, then, would elimnate the

opportunity for -- for our fast-growing comunities that may need
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to address these issues of road projects that they have in their
| ocal areas. Again, like | say, they can only cone on board if

the local voters approve the right to go to honme rule. W are --

we are taking that opportunity away from them I'"'m going to
support your bill, because | think it's a good bill and I'ma
cosponsor on the bill. But it's just an issue that -- that |
think that -- can | ask, is there an idea or a plan that after the

four-year tine is up, would we be addressing the opportunity that
horme rule status for municipalities or counties nay be addressed
at sonme -- sone shape or format that tine?
PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)

Senat or Wt son.
SENATOR WATSON:

Yes. That's a possibility, and | would entertain that at that
point in time. Sure.
PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)

Senat or Vel sh.

SENATCOR L. WALSH



Again -- again, as | say, | -- 1 -- 1 stand in support of --
of this. | think there's sone -- sone issues yet, naybe with the
-- with the Corn Gowers Association that seens to have sone
probl enms, that nmaybe sone kind of |anguage can be worked out.
But, overall, | agree with you, Senator Watson, that it's a good
bill.

PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)

Further discussion? Senator Denuzio.
SENATOR DEMJZI O

Thank you, Madam President. Senator Watson, let nme ask a
question, if he would yield, please. Wat...
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

He -- he would yield.

SENATOR DEMJZI G
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What -- I'm-- |'msupportive of your anendnent, but | -- | do
want to know, what -- what is the -- what is the position of the

Corn Gowers and the FarmBureau in this matter wth respect to
t he et hanol provisions?
PRESI DI NG OFFI CER:  ( SENATOR GEO KARI S)

Senat or \Wat son.



SENATOR WATSON:
Yes. Thank vyou. [|'ve nmet with the Corn G owers and they do

have sone concerns about this and the disparity that mght be

created -- or, taking away the incentive, | guess would be the
word, for the use of ethanol. The Farm Bureau 1|'ve not heard
from But the Corn Growers -- and they are negotiating right now

with the Petrol eum Marketers. They have sone ideas they're trying
to run by. | have not seen those at this point, but I"'mcertainly
willing to look at -- at anything that would help the ethano
industry in this State.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Denuzi o.
SENATOR DEMJZI O

Wll, does it, in fact, take away eighty percent of the
et hanol subsi dy?
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)

Senat or Wt son.

SENATOR WATSON:

It's confusing, | believe, as to howthis fornmula works as to
the incentive that's created for ethanol, but it is seventy
percent of the hundred percent of the gasoline that's -- that's
sol d. So there is like a thirty percent and -- and it equates to

about two cents a gallon, is what | understand. So there is sone
concern by the Corn Gowers and the ethanol industry in this State
as to -- as to what we're about to do. And I'mwlling to work

with themand neet with them and di scuss sonme of the options they

14
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m ght bring forth.
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)

Senat or Denuzi o.

SENATOR DEMJZI O

Well, | think that's a problem because in the phone calls
that | was fielding yesterday, generally they were in support of
the tax coming off, but when they were -- were not aware of the
fact that -- that it would, in fact, probably take about eighty
percent of the ethanol subsidy. So that caused those sanme peopl e
who were calling me to have sone problens. Wat is the estimted
revenue 1loss as a result of taking off the tax? Wat -- what is
it based on? Wat -- what price at the punp?

PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Wt son.

SENATOR WATSON:

The first year -- it takes effect Cctober 1st. So the first
year's estimated annual |oss fromthe Department of Revenue would
be about a hundred and eighty million dollars. That equates to
two hundred and forty million in the out-years, when you have a
full twelve-nmonth inpact. But it's about a hundred and eighty
mllion dollars.

PRESI DI NG OFFI CER:  ( SENATOR GEO KARI S)

Senat or Denuzi o.



SENATOR DEMJZI O

Well, | think that -- and correct me if I'"'mwong - | don't
know what that -- what that figure is equated on, what the price
is at the gallon. | assunme it's probably -- is that a dollar
fifty a gallon, dollar eighty a gallon, or where -- what's that

nunber predi cated on?
PRESI DI NG OFFI CER ( SENATOR GEO KARI S)
Senat or Wt son.

SENATOR WATSON:
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Well, of ~course, the -- the tax is based on a percentage and

as the price of gasoline goes up, so would the inpact, but we're
tal king about the inpact on last year. On what the bill -- with
| ast year and what their projected inpact would be at the current
rate of -- of cost at that point in tine, which |'mnot even sure
what the -- per-gallon cost was when they equated this. But when
they did it, it was two hundred and forty nmillion dollars.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Denuzi o.
SENATOR DEMJZI O

Well, | rise in support of this anendnent. | think there are



sone things that we really need to work out, sonme of the questions

that we've just addressed, and your wllingness to do that

indicates to ne that -- that we've got some roomto -- to talk
about this issue before we adjourn in April. I  would suspect,
however, that we in Illinois will not see that kind of revenue

| oss because of the fact that we are not conpetitive wth our
surroundi ng states. And what's happening is that people are
driving outside of the State of Illinois to buy gas other places,
particularly in ny district that we serve -- live on the -- on the
border of -- of Mssouri. So | woul d suspect that, somewhere
along the line, we will probably have a net loss nmuch -- it mght
-- it mght even be pretty close to a wash, dependi ng upon how
much of the business that we get back in Illinois. Does that --
does that sound about right?
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Wt son.
SENATOR WATSON:

Yes. There's a significant offset to what woul d be projected
| ost income. Wien you tal k about the nunber of gallons going up
by fifteen percent, that would equate to roughly a hundred and

fifty million dollars in new revenue for the Mdtor Fuel Tax Fund.
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What we understand is, according to an Arthur Andersen survey,
that for every thousand gal |l ons of gasoline punped, you wll see
ancillary sales of around seven hundred dollars. Cbviously, those
sales wll be taxed at a -- with regular sales tax. So there's a
credi bl e anount of offset. The federal reinbursement that cones
into this State is partially based on the nunber of gallons
punped. So | personally feel that the figure that the Departnent
of Revenue has given us, as far as what the cost would be, may be
accurate as to the point intine, but we're also looking at a -- a

huge increase in the ability of this State to capture federa

dol l ars. Wth -- wth the notor fuel tax noney goi ng up, that
wi || nmake nore noney available to the local, the townships, the
counties, the nunicipalities. | see this as nothing but a win-wn
situation for the people of Illinois.

PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Senat or Denuzi o.

SENATOR DEMJZI O

I want to thank you for that answer. The real answer to ny
question is yes. Thank you.

PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Further discussion? Senator Hendon
SENATOR HENDON:

Thank you, Madam -- Madam President. Senator Watson, | rise
in support of the anmendnent, but | -- | do have a question. As
one of your cosponsors, we really need to give this noney back to
the taxpayers. Is there any way or any mechanismthat we can

guarantee the -- the savings will go to the consunmer and not the



pri ce-gougi ng gas conpanies that are -- are really taking
advant age of the people of IIlinois?
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Wt son.

SENATOR WATSON:
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Well, I"'mnot so sure that the -- the gasoline industry is
gouging the people of the State of Illinois. I'mnot sure that's
who the -- who the culprit is here. Wat happens is -- this is
the nost conpetitive industry, | believe, that there is. It's one

of the few industries that you can actually drive by in an
aut onobi | e and see what you're going to purchase and never get out
of -- see what the cost is of what you want to purchase and never
get out of your car. It's very conpetitive. Now, we've put sone
| anguage in here - and the petrol eum marketing i ndustry has agreed
to this - that says that if the nunber of gallons punped in this
State is not increased by fifteen percent by the year 2004,
January 1st, 2004 - a little over three years - that the -- that
the tax wll cone back on. So they know that they've got to get
t hose nunber of gallons punped. And how are they going to be able

to do that? They're going to be conpetitive. They got to get the



price down there and be conpetitive with our neighboring states
and the guy down the street.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

Senat or Hendon
SENATOR HENDON:

| certainly believe in conpetition. However, in ny comunity
- and you nentioned Chicago - on the west side of the Gty of

Chicago, gas is now a dollar eighty-nine cents a gallon. And it

doesn't matter which station. R ght across the street, it's a
dol | ar ei ghty-ni ne. Right down the street, it's a dollar
eighty-nine. And it's going up. | read in the paper today where
it's supposed to be over two dollars by the sutmmer. 1t'I] be over

two dollars in ny neighborhood by next week. And | amjust
chal l enging the petroleumindustry here in Illinois, as well as
the -- the foreign countries that are produci ng or not producing
the oil for our communities. W have to do sonething about it and

| believe -- ny terns nay be slightly firmer than yours, but |
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believe there is a conspiracy against consuners in Illinois and
certainly support this anmendnment, but | would like to see sone

guarantee that the savings will go to the consumer and not be



gouged by the gasoline industry.
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)
Further discussion? Senator Ml aro.
SENATOR MOLARO
Thank you. Wuld -- thank you, Madam President, Menbers of
the Senate. Wuld the sponsor yield for a question? | assunme you
wll. So, let -- let ne ask..
PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)
He -- he will -- he indicates he will |isten.
SENATOR MOLARO

Thank you. This is off subject a little bit, back to the Road

Fund. There'll be an initial loss, but we're hoping that if we
reduce the price, there'll be nore consunption, and therefore,
what ever we | ose we'll make up with consunpti on.

PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)

Senator. ..
SENATOR MOLARO

Because it cones in fromconsunption and not a reduction of
the tax, would that, in any way, affect the Road Fund in the sense
that the noney going to our roads would be |essened because of
this anmendnent? And are there any guarantees in this anendnent
that the Road Fund will remain sacrosanct, so to speak, so there's
no di m ni shrent of the Road Fund?
PRESI DI NG OFFI CER.  ( SENATOR GEO- KAR! S)

Senat or Wt son.
SENATOR WATSON:

The Motor Fuel Tax Fund is generated by a different tax than
the sales tax. That is not being changed. That's not being

changed. That will stay the sane. So that should be constant,
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and then once the nunber of gallons that we sell in Illinois goes
up, you'll see a bunp in that Fund as a result of the increase in

gallons, because it's a separate tax and it goes into the --
doesn't go into the General Revenue Fund. It goes into Mdtor Fue
Tax Fund.
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Senat or Ml aro.
SENATOR MOLARO

I -- I'm aware of the notor fuel tax. So it's your
understanding, so -- so | have an understanding of it, that the
sales tax generated from gasoline sales, none of that sales tax
revenue goes to the Road Fund.

PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)

Senat or Wt son.

SENATOR WATSON:

The formula by which the distribution takes place, 1.6 percent
of that - 1.6 percent - goes into the Motor Fuel Tax Fund. So
it's insignificant when we're talking about the increase that'l
take place by the nunber of gallons that's punped.

PRESI DI NG OFFI CER: ( SENATOR GEO- KARI §)



Can we ask the Assenbly to be a little |ess open-nm nded.

Let's -- let's quiet down so our speakers can get a chance to
speak and answer the questions. Any further discussion? Any
further discussion? Hearing none, all those -- Senator Watson, do

you wi sh to cl ose?
SENATOR WATSON:

This is just the amendnment. |'d just ask for its adoption
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Al right. Al those -- all those in favor in adopting the
amendnent, say Aye. (Qpposed. The -- the Ayes have it, and the
amendnent is adopted. Any further Floor anmendnments approved for

consi derati on?
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SECRETARY HARRY
No further anmendnents reported, Madam President.
PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)
3rd Reading. Introduction of Bills.
SECRETARY HARRY!
Senate Bill 1954, offered by Senators Hawki nson and Jacobs.
(Secretary reads title of bill)

1st Reading of the bill.



PRESI DI NG OFFI CER ( SENATOR GEO- KAR! S)
House Bills 1st Reading.
SECRETARY HARRY!
House Bill 2880, offered by Senator Nol and.
(Secretary reads title of bill)

Senate {sic} Bill 2992, by Senators Burzynski, Sieben and
Nol and.
(Secretary reads title of bill)
Senator Sieben offers House Bill 3131
(Secretary reads title of bill)
House Bill 3225, Senator Dudycz.
(Secretary reads title of bill)
House Bill 3490 is presented by Senator Sieben
(Secretary reads title of bill)
House Bill 3588, offered by Senator Karpiel
(Secretary reads title of bill)
House Bill 3701, Senator Em | Jones.
(Secretary reads title of bill)
House Bill 3899, by Senator Wendell Jones.
(Secretary reads title of bill)
And House Bill 4148, offered by Senator Silverstein.
(Secretary reads title of bill)
1st Reading of the bills.

PRESI DI NG OFFI CER: ( SENATOR GEO- KARI §)
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Senator Smth, for what purpose do you rise?
SENATOR SM TH:

Thank you, Madam President and Menbers of the Senate. |I...
PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)

Hold on just a minute, Senator. Co ahead, Senator Smith.
SENATOR SM TH:

Thank you. I stand on a point of personal privilege. W
have. ..

PRESI DI NG OFFI CER: ( SENATOR GEO KARI S)

State your point, nma'am
SENATOR SM TH:

Thank you, Madam Chai r nan. W have in our audience this
norning a person whom nmany of you have heard of, you have read of
his work, and this norning we have himin our audience. And this
is -- you ve heard the nane "Streetwise" in the Gty of Chicago
and so -- he is ny neighbor fromny office. And he is wth ne
this norning in our audience with one of his coworkers, and I'm
going to ask M. Anthony diver, who is the Executive Director of
Streetwi se, who have cultivated the nmnds of so nmany people in the
Cty of Chicago to stand on their own. M. diver, will you
pl ease stand? And let's give hima hand.

PRESI DI NG OFFI CER. ( SENATOR GEO- KAR! S)
W welcone M. QAiver and his group to the Senate. The Chair

would renmind the Menbership to -- to review House Bills 1st



Readi ng for the purpose of sponsoring those bills. 1Is there any
further business to cone before the Senate? |If not, Senator
Jones, Wendell Jones, noves that the Senate stand adjourned unti

t he hour of noon, Wdnesday, March 8, 2000.
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